g Group Corr d g Due Diligence Questionnaire (CBDDQ) V1.4

4
the
Wolfsberg
Group
Financial Institution Name: NIC ASIA BANK LIMITED
Location (Country) : Kamaladi, Kathmandu, Nepal
Tha Is to be 4 on a Legal Entity (LE) Level. The Financial Institution should answer the questicnnaire at the legal entity level including any branches for which the client base, products and contral
raodel are materiaily similar to the LE Head Office. This questionnaire should not cover mere than ene LE. Each question in the CBODQ will need to be addressed from the perspective of the LE and on behalf of all of its
branches. If a response fof the LE differs for one of its branches, this needs to be and details regarding this diff i at the and of sach sub-section. fa ¥ i activity offered, client
base elc.} is materially different than its Enfity Head Office, a sepa q can be i for that branch,
No# | ___Question ; | i Answer
[1.ENTITY & OWNERSHIP _ : SRR ; 5
1 Fuli Legal Name
NIC ASIA BANK LIMITED
) Append a list of foreign branches which are covered by
this questionnaire
Not Applicable (N/A)
3 Full Legal (Registered) Address
Kamaladi, Kathmandu, Nepal
4 Full Primary Business Address (if different from above)
NiA
|
5 Date of Entity incorporation/establishment
' |30-05-1997
[ Select type of ownership and append an ownership chart
if available
6a Publicly Traded (25% of shares publicly traded) Yes
6 al If Y, indicate the exchange traded on and ticker
symbol Nepal Stock Exchange Limited (NEPSE) and ticker symbal- NICA for Public shares and NICAP for Promoter
Shares
6b Member Owned/Mutual No ¥
6c Government or State Owned by 25% or more No
6d Privately Owned No
€d1 If Y, provide details of shareholders or ultimate
beneficial owners with a holding of 10% or more
NI/A
T % of the Entity's total shares composed of bearer shares
No
8 Does the Entity, or any of its branches, operate under an No
Offshore Banking License (OBL)? S0
8a If ¥, provide the name of the relevant branch/es which
operate under an OBL
9 Does the Bank have a Virtual Bank License or provide &
services only through online channels? & -
10 Name of primary financial regulator/supervisory authority
Nepal Rastra Bank (NRB)
11 Provide Legal Entity Identifier (LEI) if available
2549009ZCELA4IDFTIT
12 Provide the full legal name of the ultimate parent (if
different from the Entity completing the DDQ)
NAA
13 Jurisdiction of licensing authority and regulater of ultimate
parent
NIA
14 Select the business areas applicable to the Entity
14 a Retail Banking Yes
14 b Private Banking No
14 ¢ C ial Banking Yes
14d Transactional Banking Yes
ide Investment Banking ' |No
14f Financial Markets Trading No
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Wolfsberg Group Cor dent Banking Due Dilig Q (CBDDQ) V14
14g | Securities Services/Custody _ il _[No o
14 h BrokerDealer Mo
14 Multilateral Development Bank No
4] Wealth Management No 3
14k Cther (please explain)
Agency Remittance Services

15 Does the Entity have a significant (10% or more) portfolio

of non-resident custormers or does it derive more than

10% of its revenue from non-resident customers? (Non- N

resident means customers primarily resident in a different L

jurisdiction to the location where bank services are

provided)
15a If Y, provide the top five countries where the non-

resident customers are located.

16 Select the closest value: A ;
16 a = Number of employees 1001-5000
16 b Total Assets Greater than 3500 millien b=
17 Caonfirm thal all responses providad in the above Section

are representative of all the LE's branches. Yes
17a If N, clarify which questions the difference/s relate to il

and the branchfes that this applies to.

18 If appropriate, provide any additional information/context

to the answers in this section.

14e, 14g and 14j i.e. Investment Banking, Securities Services/Custody and Wealth Management
provided through subsidiary company of the Bank: NIC ASIA CAPITAL LTD.

Does the Entity offer the following producis and services:

19a Cormrespondent Banking No

19 a1 Y i

19 ala Does the Entity offer Correspondent Banking
services to dormestic banks?

19alb Does the Entity allow domastic bank clients to
provide downstream relationships?

18 alc Does the Entity have procasses and procedures in
place to identify downstream relationships with
domestic banks?

19 ald Does the Entity offer Correspendent Banking
services fo foreign banks?

19 ale Does the Entity allow downstream relationships
with foreign banks?

19 atf Does the Entity have processes and procedures in
place to identify downstream relationships with

. ey = foreign banks?

19 alg Does the Entity offer Correspondent Banking
services to regulated Money Services Businesses
(MSBs)/Money Value Transfer Services (MVTSs)?

19 a1h Does the Entity allow downstream relationships
with MSBs, MV/TSs, or Payment Service Provider
(PSPs)? 5

19 a1h1 MSBs No

19a1h2 MVTSs No

19a1h3 PSFs No

19 ati Does the Entity have procasses and procedures in
place to identify downstream relationships with No
MSBs IMVTSs/PSPs?

19b Cross-Border Bulk Cash Delivery No

19¢ Cross-Border Remittances Yes

19d Domestic Bulk Cash Delivery Yes
19e Hold Mail No
19f International Cash Letter Ne

19 g Low Price Securities No

19h Payable Through A No = ’

19i Payment services to non-bank entities who may then
offer third party payment services to their customers? |yeg

1901 IfY , please select all that apply below?

182 Third Party Payment Service Providers _|Yes

19 i3 Virtual Asset Service Providers (VASPs) No

18 i4 eCommerce Flatforms _|No

195 Other - Please explain

19 Private Banking No

19k = Remote Deposit Capture (RDC) No

191 Sponsoring Private ATMs _INe

18 m Stored Value Instruments Yes

19n Trade Finance Yes

180 Virtual Assels . No e
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g Group Corresp Banking Due Dilig Q (CBDDA) V1.4

19p “For each of the following please state whether you

offer the service to walk-in customers and if so, the

_appicable level of due diigence:
19 p1 Check cashing service Yes
19 pla If yes, state the applicable level of due diligencef|dentification and Verification =
19 p2 Wire transfers No
19 p2a If yes the applicable level of due nce =
19 p3 Foreign currency conversion Yes ]
19p3a HES,MNMMMMMHMW\mﬁm
19 p4 Sale of Monetary Instruments Yes
19 pda If yes, stale the applicable level of due diligence :
19 p§ If you offer other services 1o walk-in customers

describing the level of due diligence.

please provide more detall here, including

Bank has been licensed by Nepal Rastra Bank for conducting inward remittance business in foreign currency.
Bank provides agency remittance services to walk in cusiomers within the limit defined by Nepal Rastra Bank
(Central Bank), obtaining the identification details.

19q Other high-risk producis and services identified by the | prayiding services to customer involved In business related 1o real estate, jewellery, remittance, meney changer

Entity (please specify)

and digital service providers are considered as high risk hence onboarding of such customer including Politically
Exposed Person is done with Enhanced Customer Due Diligence. The aforesaid customers are also reporting
entities to Financial Intelligenece Unit (FIU) Nepal.

20 Confirm that all responses provided in the above Section Yes
are representative of all the LE's branches.
20a If N, clarify which questions the difference/s relate to
and the branch/es that this applies to.
21 If appropriale, provide any additional information/context

to the answers in this section.

18d-Consists of transfer from Branches lo ATM during refill or within different branches or transfer to/ffrom NRRE
18p3-Only in approved exceptional cases the Forex conversion service is provided to walk-in-customers with
proper KYC documentation. 19m-Prepaid cards after due diligence under NRB's regulation.

22 DoasthaEnMyhmapmgrmMuﬁﬁﬁmm
AML, CTF and Sanctions standards regarding the
22a Appointed Officer with sufficient exg sperti Yes
22b Adverse Information Screening Yes k
2¢ Beneficial Yes =
22d Cash Reporting Yes
22e o10]5] Yes ciY
21 EDD Yes
22g Independent Testing Yes
22h Perlodic Review Yes
221 Policies and Procedures Yes
22j PEP Screening Scremnp Yes el
22k Risk A Yes
221 Sanctions Yes
22m Suspicious Re Yes
2n Training and Education Yes
220 Transaction Monitoring Yes
23 How many full time employees are in the Entity's AML, 14-100 By
CTF & Sanctions Compliance Department? 534
24 Is the Entity's AML, CTF & Sanctions policy approved at
least annually by the Board or equivalent Senior Yic:

Management Committee? If N, describe your practice in
(o]

29.
25 Does the Board receive, assess, and challenge regular
reporting on the status of the AML, CTF, & Sanclions Yes
7
26 Does the Entity use third parties to carry out any E
\components of its AML, CTF & Sanctions programme?  |N©
26a If Y, provide further details
27 Does the entity have a whistleblower policy? Yes
28 Confirm that all responses provided in the above Section ¥
are representative of all the LE's branches a8
2Ba N, dmwmwmmdmﬁmrsmm
and the branch/es that this applies to.
29 If appropriate, provide any additional information/context

lo the answers in this section.

30 Has the Erﬂu documented pnlides and pmoad:na
wnsmmi mlrl applicabh ABC regulations and
t. detect and report

ts lo ¥ P
bnbetyancl uption?

Bank uses Accuity Online Compliance, Acculty Database and SWIFT Sanction Screening Application for

M Does the Entity have an
sets minimum ABC standards?

prise wide progr

that Yes

32 Has the Entity appointed a designated officer or officers
with sufficient Hpsrler!cafemnhe responsible for

coordinating the ABC

No

Lo 75
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Itsberg Groug ( B 9 Due Diligence (CBDDQ) V1.4

33 Does the Entity have adequate staff with appropriate
levels of upmmsmmse to implement the ABC Yes
34 s Ihe Eggis ABC programme applicable to Third parties acting on behalf of the Entity
5 Does the Entity have & global ABC policy that: e %
35a Prohibits the giving and receiving of bribes? This
Iincludes promising, offering, giving, solicitation or
recaiving of anythirg of value, directly or indirectly, if | Yes
improperty intended 1o influence action or obtain an
mmge
35b h d requi regarding interacti
with public M Yos
35c Includes a prohlbrum against the falsification of books
and records (this may be within the ABC policy or any
other policy applicanle to the Legal Entity)? Yes
36 Does the Entity have controls in place to monitor the
ffectiveness of their ABC programme? b
7 Does the Board recei , and challenge regular
reporting on the status of the ABC programme? Yes
38 Has the Entity's ABC Enterprise Wide Risk Assessment
(EWRA) been completed in the last 12 months? No
38a If N, provide the data when the last ABC EWRA was
completed No separate EWRA prog masnureqmadbymgum However, Annual MLITF risk assessment
|doneaavuh—gML risks, including bribery) F
a9 Does the Entity have ar ABC residual nsk rating that is
the net result of the controls effectiveness and the No
inherent risk 7
40 DoesmnEﬂhty'smchRAmmmmmm !
ts detailed below:
40a Puua:ml liabllity created by intermedianas and other
third-party providers as appropriat No
40 b Corruplion risks associated with the countries and
industries in which the Entity does businnss, directly or| No
through intermediaries
40c Transactions, products or services, including those
that involve state-owned or state-controlled entities or |No
public officials
40d Corruption risks associated with gifts and hospilality,
hiring/internships, charitable donations and political No
contributions
40e Changes in business activities that may materially No
increase the Entity’s comuption risk
41 Does the Entity's intemnal audit function or other
indegenaenl third party cover ABC Policies and Yes
A2 Doea the Ermty provide datory ABC training to:
42a Board and senior Committee Management
42b 1st Line of Defence Yes
42c 2nd Line of Defence Yes
42d 3rd Line of Defe Yes
42e Third parties to which specific compliance aclivilies
subject to ABC risk have been outsourced Mot Sppiowe
421 Non-employed workers as approgriate
(contrac H oty Not Applicable
43 Does the Entity provide ABC training that |s targeted to Yes
S| roles, responsibilities and activities?
44 Confirm that all responses provided in the above Section |
are representative of all the LE's branches
44 a If N, clarify which questions the differencefs relate to
and the branchies that this applies to. mumﬁcatnnrorpolmssWSBamEmABCEmerpﬁse‘MdeRiﬁMmlmam(Em there is alsg|
| presence of vigilance mechanism within the Bank consisting of sy tic structure lo monitor adapt of
preventive vigilance measures across bank level.
45 If appropriate, provide ary additiona information/context
to the answers in this section.
5. CTF. N NS L
46 Has !ha Entity dnmemw policnu and pm:eum
mnsuaientvnm appﬁnablu AML, CTF & Sanctions
tions and req nis to bly prevent,
deted and report
46 n Money laundering ‘Yes
46 b Terrorist financing Yes
46c | Sanclions violations ves
47 ‘Are the Entity's policies and procedures updated at least Nk
48 Has the Entity ch to compare its policies and " i}
procedures against:
48 a | U.S. Standards
48 a1 If Y. doos the Ently retain a record of the results? | 7es
48 b EU Standards ‘fes
48 b1 Il Y. does the Entity retain a record of the results? | Yes
49 Does the Entity have policies and procedures that: - ! : 1
|
= A
NIC ASIA
i BANK LTD
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Wolifsberg Group C Banking Due Diligence Questionnaire (CBDDQ) V1.4

49a " Prohibit the opening and keeping of anonymous and

fictiious d nts

49 b Prohibit the opening and keeping of accounts for

unlicensed banks andior NBFls

4%¢ Prohibit dealing with other entilies that provide banking
services to unlicensed banks

49d Prohibit accounts/relationships with shell banks Yes

49 ¢ Prohibit dealing with another entity that provides Yea

services to shell banks %

a9t Prohibit opening and keeping of for Secti

311 designated entities

49g Prohibit opening and keeping of accounts for any of

unlicensed/unregulated remitiance agents, exchanges

houses, casa de cambio, bureaux de change or

money transfer agents

49 h Assess the risks of relationships with domestic and

foreign PEPs, including their family and close Yes

Yes

Yes

Yes

Yes

Yes

49§ Define the process for escalating financial crime risk
issues/potantially suspicious activity identified by Yes

48 Define the process, where appropnate, for terminating
existing customer relationships due lo financial crime | Yes
risk

49k Define the process for exiting clients for financial
crime reasons that applies across the entity, including |Yes
foreign branches and affiliates

491 Define the process and controls to identify and handle
customers that were previously exited for financial
crime reasons if they seek to re-establish a
retationship

49 m Qutiine the p regarding ing for
sanctions, PEPs and Adverse Media/Negative News | 2%

49n Outline the processes for the maintenance of internal
“walchlists”

50 Has the Entity defined a risk tolerance statement or
similar document which defines a risk boundary around  |Yes
their business?

81 Does the Entity have record retention procedures that
with a| laws?

1a If Y. what is the retention period?

Yes

5§ years or more

52 Confirm that all responses provided in the above Section
are representative of all the LE's branches

52a If N, clarify which questions the difference/s relate to
and the branch/es that this applies to.

Yes

53 If appropriate, provide any additional information/context
to the answers in this section.

Does
risk

R O s CO S

i

- > - - § ==
the Entity's AML & CTF EWRA cover the i
ponents detalled below:

S4a Client Yes
54b Product Yes
S4c Channel Yes
54d Geography Yes
55 Does the Entity's AML & CTF EWRA cover the controls

effecti components led below:
S5a Transaction Monitoring Yes
55b Customer Due Diligence Yes
S5¢ PEP Identification Yes
55d Transaction S: ing Yes
55e Name Screening against Adverse Media/Negative Yes

News

551 Training and Education Yes
55g Govemance Yes
55 h Management Information Yes
56 Has the Entity's AML & CTF EWRA been completed in Yes

the last 12 hs?
S6a If N, provide the date when the last AML & CTF

EWRA was completed.

57 Does the Entity's Sanclions EWRA cover the inherent

risk components detailed below:
5Ta Client Yes
57Tb Product Yes
5Tc Channel Yes
s7d Geography Yes

;&A;

= |
- ' lIC AS
E BANK LTD
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g Group Due Diligence Questionnaire [CBDDQ) V1.4 o
58 Does the Entity's Sanctions EWRA cover the controls n z
effectiveness components detailed below. : 5
58 a Customer Due Diligence Yes
58 b Governance Yos
58 ¢ Liat Management Yes
58d Management Information Yes
sie Name Screening Yes
581 Transaction 0 _|Yes
S8 g Training and Education Yes
59 Has the Entity's Sanctions EWRA been completed in the Veu
last 12 months?
58 a If N, provide the dale when the last Sanctions EWRA
was completed.
60 Confirm that all respanses provided in the above Section Vau
are tative of all the LE's branchas
60a If N, clarify which questions the differance/s relate to
and the branch/es that this applies to
61 If appropriate, provide any additional information/context
to the answers in this section.
[0 S W SR
62 Does the Entity verify the identity of the customer? Yes
63 Do the Entity's policies and procadures set out when
CDD must be completed, e.g. at the time of onboarding | Yes
or within 30 days?
64 Which of the following does the Entity gather and retain ;
when conducting CDD? Select all that apply: b i 61
64 a Customer identification Yes
64 b Yes
64 c Nature of busines slemploymant Yes
64d Ownership structure Yes
B4e Product usage Yes
Baf Purpose and nature of relationship Yes
Bdg Source of funds S Yes
64 h Source of wealth Yes
&5 Are each of the following identifind: i g
65a Ultimate beneficial cwnership Yes
€5a1 Are ultimate baneficial owners verified? Yes
65b Authorised signatories (where applicable) Yes
65¢ Key controllers Yes
65d Other relevant parties Yes
66 What is the Entity’s mini o 1) threshold appli 0] 455
beneficial ownership identification? ol 3
67 Does the due diligence process result in customers Yes
___|receiving a risk classification?
67 a if ¥, what factors/criteria are used to determine the
s risk classification? Select all that apply: i
67 a1 Product Usags Yes
67 a2 Geography Yes
67 a3 Business T Yes
67 a4 Legal Entity tyoe Yos
67 a5 Adverse Information Yes
67 aé Other (specify)
Linkage with Politcally Exp d Person, A | turnover
B8 For high risk non-individual customers, is a site visit a part No
of your KYC process?
68 a If Y, is this at. i
68 at No
68 a2 KYC renewa No
68 a3 Trigger event No
68 ad Other No
68 ada If yes, please specify "Other”
89 Does the Entity have a risk based approach lo screening
s for Ady MediaMNegative Mews? Yes
69a If Y, s this at:
69 a1 Onboarding Yes
69 a2 KYC renewal Yes
69.a3 Trigger event Yeos
» eyt ’.”ﬂe" m?r‘”"" toscreenfor |4 hination of automated and manual
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Wolfsberg Group Cormespendent Banking Due Diligence Questionnaire (CBODG) V1.4

'Does the Entity have a risk based approach to screening

7
customers and connecled parties to determine whether Yes
they are PEPs, or controlled by PEPs?
Ta If Y, is this at:
1121 Onboarding Yes
T1a2 KYC renewal Yes
71a3 Tnigger event Yes
72 What s the method used by the Entity to screen PEPs? p
Combination of automated and manual
73 Does the Enlity have policies, procedures and processes
to review and escalate potential matches from screening
customers and connected parties to determine whether | Yes
they are PEPs, or controlled by PEPs?
74 Is KYC d at defined frequencies based on risk Yes
rating (Periodic Revi )?
Tda If yes, select all that apply:
74 a1 Less than one year Yes
74 a2 1—2years No
74a3 3-4years No
74 a4 5 years or more Yos
T4 a5 rigger-based or perpetual monitoring reviews Yes
74 a6 Other (Please specify) Periodic Review as follows:
High Risk Customers: At Least on Annual Basis
Medium Risk Customers: Every Ten Years
Low Risk Customers: Risk Based Approach
78 Does the Entity maintain and report metrics on current
and past periodic or trigger event due diligence reviews? |Yes
e From the list below, which categories of customers or - " g I e 145 T A A A v e
industries are subject to EDD andior are restricted, or
prohibited by the Entity's FCC programme?
76a Arms, defence, military Prohibited
76b Respondent Banks EDD on risk-based approach s
76 b1 If EDD or resiricted, does the EDD assessment
contain the elements as sel out in the Woifsberg | Yes
Cormrespondent Banking Principles 20227
T6c Embassies/Consulates EDD on risk-based approach
76d Extractive industni EDD on risk-based approach
T6e Gambling custorners Prohibited
76 f General Trading Companies EDD on risk-based approach
76g Marijuana-related Entities Prohibited
76 h MSB/MVTS customers Always subject to EDD
76 MNon-account customers EDD on risk-based approach
76§ Non-Government Qrganisations EDD on risk-based approach
T6 k Non-resident customers EDD on risk-based approach
761 Nuclear power Prohibited
76m Payment Service Providers Always subject 1o EDD
76n PEPs Always subject to EDD
T6o PEP Close Associates Always subject to EDD
76p PEP Related EDD on risk-based approach
76q Precious metals and stones Always subject to EDD
I6r Red light businesses/Adult entertainment Prohibited
T76s Regulated charities EDD on risk-based approach
76t Shell banks Prohibited
T6u Travel and Tour Companies EDD on risk-based approach
76V Unreguiated charties Prohibited
76w Used Car Dealers EDD on risk-based approach
76 x Virtual Asset Service Providers Prohibited
76y Other (specify)
7 If restricted, provide details of the restriction
Restricted for sanction jurisdictions and if against legal provision of the country
78 Daoes EDD require senior business management and/or Vi
compliance approval? B,
78a If Y indicate who provides the approval: Senior business management
79 Does the Entity have specific procedures for onboarding
enliies that handle client money such as lawyers, No
accounlants, consullants, real estate agents?
80 Does the Entity perform an additional control or quality Vie
__|review on clients subject to EDD?
81 Confirm that all responses provided in the above Section Yes
are representative of all the LE's branches >
B1a I N, clarify which questions the differences relate 1o
and the branch/es that this applies to
82 If appropriate, provide any additional information/context
1o the answers in this saction. In case of 68 high risk non-individual customers*, valid address verification document is mandatorily obtained with
declaration of location map
]

¢/
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[)cen the Entity have nﬁ: bused pollueq pmc:edures nnd
monitoring processes for the identification and reporting
of suspiclous activity?

Whalt s the method used by the Entity to monitor
transactions for susoicious activities?

Combination of automated and manual

If manual or combination selected, specify what type
of transactions sre monitored manually

=mrbs;nErdhEMAMLSattmmmdnmdmualy

In gh any h STR/SAR, adverse media information, violated

including B

84b

If automated or combination selecied, are intemal
system or vendor-sourced tools used?

Vendor-sourced tools

B4 b1

If 'Vendor-sourced tool or ‘Both' selected, what is
the name of the vendor/tool?

End to End AML Solution by Infrasoft Technology Limited

B4 b2

When was the tool last updated?

<1 year

B4 b3

When was the automated Transaction Monitoring
application |ast calibrated?

< | year

Dnes the Entity have regulatory requirements to report

tions?

Yes

If‘r, does the Enlity have policies, procedures and
processes to comply with suspicious transaction
raporting requirements?

Yes

Does the Entity have policies, proced and p
to review and escalate matters arising from the
monitering of customer transactions and activity?

Yes

a7

Does the Entity have a data quality management
programme to ensure that complete data for all
transactions are subject to monitoring?

Yes

Does the Enlity have processes in place to respond to
Request For Informetion (RFIs) from other entities in a
timely 7

Yes

Does the Entity have processes in place to send
Requests for Information (RFis) to their customers in a
manner?

Yes

Confirm that all responses provided in the above Section

are representative of all the LE's branches
If N, clarify which questions the difference/s relate to
and the branchles that this applies to

91

If appropriate, provide any additional information/contest
to the answers in this section.

DuesMEMlyadhefelomememuoPmrl
Transparency Star ?

to comply with and have controls in place to ensure

Does the Entity have policies, procedures and processes |

compli with:
93a FATF Recommendation 16
9ib Local Regulations Yes
93 b1 I Y, specify the regulation
Assets (Money) Laundering Prevention Act and Rules, Foreign Exchange (Regulation) Act. Electronic
Transactions Act, Payment and Settlement Act, Payment and Settlement Bylaws and Unified Directives, Unified
Foreign Exchange Circular, Unified Payment Systems Directives issued by Nepal Rastra Bank
93c If N, explain
94 Does the Entity have controls to support the inclusion of
required and accurale onginator informaton in cross Yes
border payment messages?
95 Does the Entity have controls to support the inclusion of
required beneficiary information cross-border payment Yes
ges?
95a If Y, does the Entity have procedures to include
beneficiary address including country in cross border |Yes
payments?
96 Confirm that all responses provided in the above Section o
are representafive of all the LE's h
9% a If N, clarify which questions the difference/s relate to

and the branch/es that this applies lo.

a7

If appropriate, provide any additional Information/context
to the answers in this section.

/
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mmwmuwmmmWnMWA

Pﬂﬁw-.-.—
management regarding li A law
applicable to the Entity, mm«mmh Yes
business conducted with, or through accounts heid at
tirain Raancial S dions?

99 Does the Entity have policies, procedures, or other
controls reasonably designed lo prevent the use of
another entity's accounts or services in a manner causing
the other entity to violate sanclions prohibitions applicable | Y&S
lo the other entity (including prohibitions within the other
entity's local jurisdiction)?

100 Does the Entity have policies, procedures or other
controls reasonably designed to prohibit and/or detect
actions taken to evade applicable sanctions prohibitions,
such as stripping, whmMﬂmMﬂmm of | Yes
in cross border

Does the Entity have a S

transactions?
o Does the Enlity screen its customers, including beneficial

ownership information collected by the Enlity, during
onboarding and regularly thereafter against Sanctions
Lists?

Yes

102 What i;l:;! method used by the Entity for sanctions Bolh Aulomated and Manual
102a If ‘automated’ or 'both automated and manual’
102 a1 Are ystem of vendor d tools used? |Both
102 ata If a ‘vendor-sourced tool' or 'both’ selected,
what is the name of the vendor/tool? LEXIS NEXIS's Accuity Sanction Database, Accuity Online Compliance Tool and SWIFT Sanction Screening
Application
102 a2 When did you last test the effectiveness (of finding
true malches) and completeness (lack of missing
data) of the matching configuration of the 1-2 years
automated tool? (If "Other’ please explain in
Question 110)
103 Does the Entity screen all sanctions relevant data,
including at a minimum, entity and location information, ¥
contained in crass border transactions against Sanctions | ' °°
Lists?
104 What is the method used by the Entity? Combination of automated and manual
105 Does the Entity have a data quality management
programme to ensure that complete data for all Yes
transactions are subject to sanctions 97
106 wummmwmawh.a :
e g processes =
1062 ..: a ’E;me‘ ; ‘E curity Councl Used for screening customers and beneficial owners and for filtering transactional data
106 b United States Department of the Treasury's Office of %
Foreign Assets Control (OFAC) Used for screening customers and beneficial owners and for filtering transactional data
e (OFSIJO' 8 b, bl Used for screening cust s and beneficial and for filtering transactional data
106d European Union Consolidated List (EU) \Used for screening customers and beneficial owners and for filtering transactional data
106 e Lists maintained by other G7 member countries Not used
108 f Other (specify)
Local Sanction List from Ministry of Home Affairs of Nepal.
Global sanction list maintained by International renowned data service provider.
107 When regulatory authorities make updales lo their

Sanctions list, how many business days before the entity
updates their active manual and/or aulomated screening

¢ i qu. Iat
107 a Customer Data Same day to 2 business days
107 b Ti fions Same day to 2 business days
108 Does the Entity have a physical presence, e.g. branches,

subsidiaries, or representative offices located in

countriesiregions against which UN, OFAC, OFSI, EU or |No
G7 member countries have enacted comprehensive

|urisdiction-based Sanctions?

109 Confirm that all responses provided in the above Section N
are representative of all the LE's branches

109a If N, clarify which questions the difference/s relate to

and the branch/es that this applies to.

110 If appropriate, provide any additional information/context
to the answers in this section.

/ - =
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Banking Due Diligence Questionnaire (CBDDQ) V1.4

uEnmyprmdemmh-ahlng which
includes:

1Ma Identification and reporting of transactions lo Yes
authorities =1
111b Examples of different forms of money laundering,
terrorist financing and sanctions violations relevant for | Yes
the types of products and services offered
1Mc Internal policies for controlling money laundering, Yes
terrorist financing and sanctions violali
1M11d New issues that occur In the market, 2.g. significant Yes
[gmmuqr actions or new ragulations
111e duct and Culture Yes
1111 qud Yes
112 Is the above mandatory training provided to - e BITF : =
112a Board and Senior Commitiee Management Yes A
112b 1st Line of Def Yes =
112¢ 2nd Line of Defence Yes
112d 3rd Line of Defence Yes
112e Third parties to which specific FCC activities have X
been outsourced ot Applicable
1121 | Non-employed workers (contraclorsiconsultants) Not Applicable
113 Does the Entity provide AML, CTT & Sanctions training
that is targeted to spacific roles, responsibilities and high
risk products, services and activities? Yes
114 Does the Entity provide customised training for AML, CTF
and Sancl Yes
114a Il Y. how frequenily is Iraining deliverad? Annually
11§ Confirm that all responses provided in the above Section Yes
are repr tative of all the LE's branches
115a it N, clarify which guestions the differencess relate to
and the branch/es that this applies to
116 If appropriate, provida any additional information/context
1o the answers in this section.
12.¢ " ASSURANCE /COMPI TESTING RE
17 Does the Entity have a program wide risk based Quality
Msuram:a programme for financial crime (separate from |No
the independent Aud't function)?
118 Does the Entity have a program wide risk based
Compliance Testing process (separate from the No
independent Audit function)?
19 Confirm that all responses provided in the above Seclion Yes
are rep ntative of all the LE's branches
119a If N, clarify which questions the differcnce/s relate to
and the branch/es that this applies to
NIA
120 If appropriate, provide any additional information/context

to the answers in this section.

ST AL CATERRE SR

In addition (o inspections by the governmant

supervisorsiregulators, does the Entity have an internal
audit function, a testing function or other independent
third party, or both, that assesses FCC AML, CTF, ABC, |83
Fraud and Sanctions policies and practices on a regular
basis?
122 How often is the Entity audited on its AML, CTF, ABC, v
Fraud and Sanctions programme by the following: 7 -
122a | Audit Depariment
T External Third Paty
123 Does the internal audit function or other independent third
4t e party cover the following areas:
123 a AML, CTF, ABC, Fraud and Sanctions policy and
123 b _EG!EB Wida Hisk Assessmoent Yes
123 c Yes
123d ch;cnmsno and underlying methodologies Yes
123 e Name Screening % List Management Yes
1231 | Reporting/Metrics & Management Information Yes
123 g Suspicious Activity Filing Yes
123h | Technology Yes
123 Transact Yes
123 Transaction S ing including for sanctions Yes
123 k Training & Education Yes
1231 Other (specify)
124 Are adverse findings from internal & external audit
tracked to completion and assessed for adequacy and | Yes —#N
|completeness? r e ———
125 Confirm that all responses provided in the above section |, ’
are rep ive of all the LE's branch _
AN |
= e |
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Banking Due Diligence Questionnaire (CBDDQ) V1.4

Group

125a If N, clarify which questions the difference/s relate lo
and the branch/es that this applies to. S
126 If appropriate, provide any additional information/context

to the answers in this section.

128

MMEWW:M&MWM
preventing & detecting fraud?

Yes

129

Does the Entity have real time monitoring to detect fraud?

No

130

Do the Entity's processes include gathering additional
information to support its fraud controls, for example: IP
address, GPS location, and/or device ID?

Yes

ikh

Confirm that all responses provided in the above section
are representative of all the LE's branches

Yes

131a

If N, clarify which queslions the difference/s relate to
and the branch/es that this applies to.

132

If appropriate, provide any additional information/context
to the answers in this section.

Bank explicity disallows behaviour that could lead to fraud. Bank have different control function such as Intemnal
Audit, Compliance, Operation Risk, Credit Risk, Market Risk which constantly monitors the possible frauds within
the Bank.

L

Declaration Statement

Wolfsberg Group Correspondent Banking Due Diligence Quastionnaire 2023 (CBDDQ V1.4)
Declaration Statement (To be signed by Global Head of Correspondent Banking or equivalent position hoider AND Group Money Laundering Prevention Officer, Clobal Head of Anti- Money
Officer, Global Head of Financial Crimes Compliance OR equivalent)

g, Chief Compli

NIC ASIA BANK LIMITED

The Financial |

obligations.
The Financial Institution recognises the impertance of transparency regarding parties to transactions in intenational payments and has adopted/is committed to adopting these standards.

1 undh ds the critical imp

Rupesh Luitel

\

Dipendra Sharma

(Global Head of C g or T
ptwwhdannlnbemCBDDQummmmwwm&”arﬂ“lmmfmmmmmsdmmmwumﬁwmww

(Financial Institution name) is fully committed to the fight aganst financial cime and makes
every effort to remain in full compliance with all applicable financial crime laws, regulations and standards in all of the junisdictions in which it does business and holds accounts

\ce of having effective and sustainable conirols to combat financial crime in order to protect its reputation and to meet its legal and reguiatory

The Financial Institution further certifies it complies with / is working to comply with the Waltsberg Correspondent Banking Principles and the Wolfsberg Trade Finance Principles. The information
provided in this Woifsberg CEDDQ will be kept current and will be updated no less frequently than every eighteen manths.

The Financial Institution commits to file accurate supplemental information on a tmely basis

d this dec

), certify that | have read and

(MLRO or equivalent), certify that | have read and understood this declaration, that the answers provided in this Wolfsberg CBDDQ are
mmnhthMmrreuwmrmutwlof and that | am authorised to execute this declaration on behalf of the Financial Institution.

;) 5 ‘ QS !Jmsignaluml.ﬂm}

(Signature & Date)
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