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Finance Minister at the inauguration of New Road Branch of the Bank.

Finance Minister & Governor with the Chairman & Executive Director of the Bank.

3



I

z
Commercial Bank Ltd.

Directors at one of the road shows of the Bank,s public Share Issue.

Strategy formulation meeting,



icrq qre 
-p.4q rlo-g

oqtr-+o *+ mr.s
N€pal Industrial &
Commercial Bank Ltd.

BOARD OF DIRECTORS

Mr. Jagdish Prasad Agrawal
Chairman

Mr. Basu Dev Golyan
Director

Mr. Subhash Chandra Sanghai
Director

Mr, Tblasi Ram Agrawal
Director

Mr. Nirmal Kumar Agrawal
Director

Mr, Ram Saran Neupane
Director

Mr, K. R, Iyer
Executive Director

Auditor : Mr. Ratna Raj Bajracharya, FCA
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BOARD OF DIRECTORS REPORT
FOR THE F'ISCAL YBAR t998/gg QO55/56)

Dear Shareholders,

I have pleasure in welcoming you to the 2'd Annual General Meeting of the Bank.
I present below financial highlights and annuar report of the Bank for the fiscal year r99g/99.

Review of Operations

The Bank has registered a modest operating profit of Rs. 0.44 mi[ion in the review period, which is
the first year of its operations. This is a creditable achievement as normally banking institutions take
time to break-even' as is borne out by the experience of other banks ln NepU. fne ti'ancial highlights
are presonted below which reflect the quarterly progress of the Bank upto the last quarter of the
fiscal year.

Deposits
The deposits of the Bank have rcgistered an impressive growth of 28ovo from the I st quarter to the
year-end figure of Rs. 43'7 .4 million.

Rs. In Million

Particulars
4'h Quarter End

Asad,2056
16.07.99

3'd Quarter End
Chaitra,2055

13.04.99

2'd Quarter End
Poush, 2055

14.01.99

l"' Quarter End
Aswin, 2055

17.10.98
Total Deposits

Total Credit
Total Investment

Total Income
Interest Income

Other Income

Total Expenditure
Interest Expenses

Operating Expenses

Operating Profit
Profit/Loss

437.40

503.55

80.61

29.89

21.60

8.29

29.45

12;76

16.69

0.44

(4.60)

)<)'11

273.80

100.80

12.03

8.44

3.59

18.58

7.15

tl.43
(6.ss)

125.70

104.49

0.80

3.0s

L58

1.47

r0.78

3.46

7.32

(7.73)

115.11

8.49

20.00

0.91

o.44

0.41

4.87

1.22

J.O)

(3.e6)
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Loans and Advances

Advances, which stood at a modest figure of Rs. g.49 million in the r"r quarter has jumped to
Rs. 503.55 million, at the year-end, posting a substantial incremenr.

Net Interest Income

Net interest income of the Bank stood at Rs. 8.84 million due to increment.in the advances in the
latter part of the year. The figure was negative at the end of the first quarter.

Other Income

The figure of other income, which was only Rs. 0.47 milrion in the l.rquarter-end jumped to Rs. g.29
million at the year-end.

Canital Fund

Due to large capital base the capital Adequacy Ratio of the Bank surpassed the g70 srautory
requirement which is in line with the intemational bankins norms.

Forecast for the Current Fiscal year

The Bank has achieved operating profit of over Rs. 1g million as at the 2"d quarter-end, thrs year, as
against operating loss of Rs. 7.73 million for the same period rast year. s.imilarry, deposits and
advances figures have reached Rs. 1663 million and Rs. 1313 m lion, respectiu"iy, .hi"h ,"."
Rs. 125.70 million and Rs. 104.49 million respectively for the correspondinj periodiast year

Based on the above figures the performance for the current fiscal year is expected to be satisfactory.

Branch Exnansion

In our pursuit to i2rovide banking services to customers, through out the country, the Bank has opened
two branches, one at New Road (Kathmandu) and other at Birtamod. New Road (Kathmandu) branch
was opened on 3d September 1999 and Birtamod on 24th November 1999.

With record business, on the opening day, done by New Road (Kathmandu) branch, Rs. 350 million
in deposits and Rs. 190 million in advances, the branch has been receiving tremendous response
from customers and is poised for excellent performance by the year-end. Incidentally, the branch has
already broken-even and made profit of Rs. 4.1 million upto the month of poush. Similarly, Birtamod
branch has also received good response from customers and is poised to.do well, this year-end.

The Bank is also actively involved in extending its branch network with branches proposed in tsirgunj
and Butwal, scheduled to be opened, shortly. Proposals have been received for the branch premises
which are under examination.
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Share Issue

00 ordinary shares ofRs. 100 each for public subscription
1999. The issue received unprecedented response tiom
by over 8 times with total amount of subscriptions in

excess of Rs. I ,400,000,000. Necessary works relating to allotment is on hand and expected to be
completed on time.

Macro Economic Scenario

As per available statistics, the Gross Domestic Product is estimated to have reached Rs. g4315
million during 1998/99, a growth of 3.39vo compared to last year. Growth rates for Agriculture and
Non agriculture sectors are expected tobe2.37Vo and,4.\gTo respectively.

overall exports increased by 32.03vo in 1998199 to reachRs. 36,326.30 million compared to a growth
of 2l-54Vo last year. Total imports declined by l.86Vo ro reach Rs. 87,345.70 million leading to a fall
in the trade deficit by 16.95Vo to Rs. 51,172.70 million.

The foreign exchange reserves, at the end of Fy 199g/99, have reached Rs. 76,649.g0 million
registering an increase ofRs. 11,492.10 rnillion over the level of reserves at the end ofFy l99g/99.
The available resources are adequate to cover ten months of merchandise imports.

In the monetary sector money supply increased by 13.27V0 in 1998/99 as compared to the rise of
1'7.43vo in 1991/98 This was mainly due to an increase in time deposits reflectini a lack ofalternate
rnvestment avenues. During the period, dornestic credit grew by 16.g9To.

The rate of inflation, which was contained within a single digit during most of the year, rose to
l2.70%o towards the end of the year.

Acknowledeement

I convey my sincere thanks to Board Members for their keen interest in the Bank. your suggestions
and guidance will undoubtedly help us in our endeavors for the development of rhe Bank.

on this occasion, on behalf of the Board, I would like to express sincere thanks and gratitude to His

Y:j he Nepil RastraBank for their co-ntinued supportaru from time to time. Our gratitude also goes to allour ir valuable support and showed confidence in the
Bank.

Last, but not the least , our thanks go to all the staff of the Bank fof their dedication and hard work in
their pursuit to serve customers justifying the Bank's motto ,.your Expectation our service.,'

Thank you.

On behalf of the Board of Directors
Jagdish Prasad Agrawal
Chairman
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E-moil I rotnoroi@mos.com.no

Puloli Sodok, Dhobidhqro
Kothmondu, Nepol

Ref:

Kqthmqndu

(c)

(d)

(e)

AUDITORS REPORT TO THE SHAREHOLDERS OF
NEPAL INDUSTRIAL AND COMMERCIAL BANK LIMITED.

WE hAVE AUditEd IhE AttAChEd BAIANCE ShEEt OI NEPAL INDUSTRIALAND COMMERCIAL BANK LIMITED
as ot July 1 6, 1999 (Ashad 32, 2056]l, Profit and Loss Account and Cash FIow statement of the Bank for the
year ended on that date from the books, records and other documents as maintained by the Company ano
report that:
In our ooinion.

(a) We have obtained all information and the explanations required for the purpose of our audit.

(b) The Balance Sheet, Profit and LossAccount and Cash Flow Statement are presented as perthe directives
of Nepal Rastra Bank and conform to the accounts maintained by the Company.

The accounts and records of the Bank have been maintained as required by law and practice.

Returns received from the branch offices of the Bank were adequate for the purpose of our audit.

To the besl of our information and according to the explanation given to us and read with the attached
Notes on Accounts (Annexure L), the financial stalements give lrue and fair view,

' In the case of the Balance Sheet, the financial position of the Bank as at 16'h July 1 999 (32"d Asnao,
2056)

' In the case of the Profit and Loss Account, the operational result for lhe perlod ended on that date,
and

' In the case of the Cash Flow Statement, the cash inflow and outflow for the oeriod ended on that
date.

The Bank has made adequate provision against loan losses as required under lhe prevailing directives
of Nepal Rastra Bank.

To the best of our information and according to the explanation given to us and from our examination of
the books of accounts, the Board of Directors or any employee of the Bank has not acted contrary to the
provisions of law relating to accounts, or caused direct loss or damage to the Bank or commi ed any
misappropriation and violaled any directives of Nepal Rastra Bank or in any way acted against the
interest and security ol the Bank and its depositors.

The Bank has conducted its business satisfactorily and found within the authority granted to it.

(f)

(s)

(h)

Kathmandu
January 12,20OO

(Ratna Raj Bajracharya, FCA)
R. Bajracharya & Co.

Charlered Accountants
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BALANCE SHEET
As at 32 Ashad 20s6 (16 Juty 1999)

NOTES TO THE ACCOUNTS I ANNEXURE L

ANNEXURE A TO L ABE INTEGRAL PARTS OF THIS STATEMENT

DIRECTORS:

LOK MANYA GOLCHHA

BASU DEV GOLYAN

JAGDISH PRASAD AGRAWAL
Chairman

K. R. IYER
Executive Director

SUBHASH CHANDRA SANGHAI AS PER OUR REPORTOFEVEN DATE

BHESH RAJ KHATIWADA
Chief-Accounts

TULASI FAM AGRAWAL

NIRMAL KUMAB AGRAWAL

RAM SARAN NEUPANE

RATNA BAJ BAJBACHARYA, FCA
R. BAJRACHARYA & CO.

Chartered Accountants

Previous Year (Rs.) Capihl & tiabililies lcumntyer (Rs. PrcviousYe (RsJl Assets Cunart Yefl (Fs)

2. RESERVES

(a)Stalulory Res€rues

(b) Shar€ Premiun A@ount

(c)other Reserues (Annex A)

3. BORROWING FROM OTHEF

BANKS/AGENCIES

A. Domestic

(1) Nepal Raslra Banl (Annex B)

(2)Olhels

4. DEPoSITS (ANNEX C)

(a) Curent
(b) Savings

(c) Fixed

(d) Call

(e) olheF
5. BILLS PAYABLE

6. BILLS COLLECTIOiI (Conka)
(a) Inland

lb) Foreign

l. OTHER LjABILmES (Anner D)

I. BRANCHACCOUMT

). ACCEPTANCE OIITSTAND|NG (Conka)

IO. PROFIT AND LOSS ACCOUNT

325,000,000

17,084

17,084

437,587,158

19,458,605

139,206,892

203,683,385

42,570,320

32,667,956

5,638,685

5,367,029

9,574,392

8,7t6,830

20,848,420
18,812,513

I,386,160
649,747

120,859,474

50,587,235

4,513,068

43,359,17i
22,400,000

3q222,500

50,387,180

49,587,180

800,000

3,385,4t4
4,00,000

2985,414
500,161,234

500,161,234

5,638,685
't4,211,663

13,223,834

14,279,518

8,7t6,830

4,599,398
orAL | 786,534,150 TOTAL 786,534,150
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Prevlous Year (Rs.) Partlculars Current Year (Rs.)

1. Of the total advances, total amount lent dudng ths year to
the company/ institutions in which the member ot the Board
of Dkector is Managing Agent or Partner or underguarantee
of such member. "

2. Out ot the total loan and advances, total loan disbursed
during the year to the relatives ol the member of Board ot
Directors.

3. Outstanding balance ot loan due from the company or-
institute in which the member ot Board of Directors is
Managing Agent or Partner of Lent against guarantee ot
such member. **

4. Outstanding balance of loan due lrom relatives of the
member ol Board ot Directors

35,277,224

35,277,224

DISCLOSURE OF LOANS AND ADVANCES
AS AT 32 ASHAD 2056 (16TH JULY 1999)

" Loans against Fixed Deposits Receipts.

11
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PROFIT & LOSS ACCOUNT
For The Period 21st July 1998 to 16 July 1999 (5 Shrawan 2OS5 to 32 Ashad 2056)

1.INTEBEST EXPENSES

{a) 0n Deposits (Annex l)

(b) On Borourgs

2. EIIPLOYEES EXPENSES

{a) Salary and Pe*s

(b)Conlibulion to Provident Fund

(c) other pe6onne, erp€nses

3. oFFICE oVERHEADS (Annex J)

4. EXCHANGE FLUCTUATION LOSS

5. NON OPERATIONAL EXPENSES

(a)Netloss on sale ol lnveslments and assels

(b) Net Loss on salsolNon Bankingass€ts

(c)olhers

6. EMPLOYEE BONUS

7. PRoV|SIoN LoAN LoSS

8, PROVISION FOH INCOME TAX

9. NET PRoFIT (Carded down)

t2,758,188

12,758,188

5,163,805

4,655,444

266,414

241,947

r1,528,827

5,035,466

1. INTEREST lNCotitE (Annex K)

2. CotitMtssloN & DtscouNT
(a) From Sills Purchased & Discounled

(b)Commission

(c)olhers

3. DIVIDEND INCOME

(a) other Company Shares

(b) Shar€s olSubsidiary Cos.

4.0lHE8INCoME

5. EXCHANGE FLUCTUATION INCOME

(a) Trading Income

(b)Fevaluation lncome

6. NON OPERATIONAL INCOIIIE

(a) Net prolit lrom sale ol investments ard
(b) Net prolit lrom sale of non-Banking assets
(c) Subsdies lronr NRB

(d)others

21,599,920

6,176,635

410,443

5,034,137

732,055

2,1't0,333

2,059,082

51,251

1 . This Yeais Balance ol [oss Previous Ye Balance dd
Ihis Yoa/s balancs ol Prolit

Ealance Translerred to Balance Sheet

ANNEXURE A IO L ABE INTEGRAL PARTS OF THIS STATEMENT

DIRECTORS:

LOK MANYA GOLCHHA

BASU DEV GOLYAN

SUBHASH CHANDRA SANGHAI

TULASI RAM AGRAWAL

NIFMAL KUMAF AGRAWAL

RAM SARAN NEUPANE

JAGDISH PRASAD AGRAWAL
Chairman

K. R. IYER
Executive Director AS PER OUR REPORT OF EVEN DATE

BHESH RAJ KHATIWADA
Chief-Accounts

HATNA BAJ BAJBACHARYA, FCA
R. BAJRACHAHYA & CO.

Chartered Accountants
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Previous Year (Fs.) Pariiculars Current Year (Rs.)

Operating Aclivitles
Net lncome
Foreign Currency Fluctuation Fund
DeDreciation
Amortization ol Preliminary Expens6s
Provision for Loan Loss
Net Cash Generaled lrom Operating Activity

Investing Aclivities
Purchase of Fixed Assets
Purchase ot Investments
Increase in Other Assets
Pre-operating, Branch Operation, Leasehold Development etc.
Net Cash Used in Investing Activities

Financing Activities
Increase in Loans and Advances
Increase in Bills Purchased & Discounted
lssue of Share CaDital
Increase in Deposits
Increase in Other Liabilities

Net Cash Used in Financing Activities

Cash & Bank Balances at the beginning of the year

l.
(4,599,398)

17,O84
1,753,912
2,857,624
5,035,466
5,064,688

(15,965,575)
(80,609,680)
(13,223,8341
(17 ,137 ,1 42)

(126,936,231)

(500,161,234)
(3,385,414)

325,000,000
437,587,15A

4,538,926

263,579,437

5. Cash & Bank Balances at the end ot the year 141,7O7,893

ANNEXURE A TO LARE INTEGRAL PARTS OF THIS STATEMENT

K. R. IYER
Executive Dir€ctor

CASH FLOW STATEMENT
For the Year Ending 32 Ashad 2056 (16 Juty 1999)

DIHECTORS:

LOK MANYAGOLCHHA JAGDISH PRASAD AGBAWAL
Chairman

BASU DEV GOLYAN

SUBHASH CHANDRA SANGHAI
AS PER OUR REPORT OF EVEN DATE

TULASI RAM AGRAWAL

NIRMAL KUMAR AGRAWAL

RATNA RAJ BAJRACHAFYA, FCA
BHESH RAJ KHATIWADA R. BAJBACHARYA & CO.Chiel-Accounts RAM SARAN NEUPANE Chartered Accounlanrs
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Previous Year (Rs.) particulars

1. Contingent Reserves
2. Bank Development Fund
3- Dividend Equalization Fund
4. Exchange Fluctuation Fund
5. Employees Fletated Fund

Total

Current Year (Rs.)

17,0A4

17,0A4

OTHER RESERVES Annexure A

DEPOSITS LIABILITIES Annexure C

OTHER LIABILITIES Annexure D

BORROWINGS FROM NEPAL RASTRA BANK

1. Interest Free Loan
2. Refinance
3. Loans (against Securities of Govt. Bonds)

Previous Year (Rs.) Particulars Current Year (Rs.)
1, Interest Free Deposits
(a) Current Accounts

(i) Foreign Currency
(ii) Local Currency

(b) Margin Accounts

2. Interest Bearing Deposits
(a) Savings Accounts
(b) Call Deposits

(i) Foreign Currency
(ii) Local Currency

(c) Fixed Deposits
(i) Foreign Currency
(ii) Local Currency

52,126,561
19,458,605

19,458,605
32,667,956

385,460,597
139,206,892

42,570,320
203,683,385

203,683,385
Total

437,5A7 158

Previous Year (Fs.) Particulars Current Year (Bs.)
'1. lnterest Payable on Fixed Deposits
2. Unearned Income
3. Expenses Payable
4. Bonus Payable
5. Tax Deducted at Source payable
6. Other Payables
7. Inlerest Suspense Account
8. Employees Provident Fund
9. Provision for Loan Loss

2,28A,567

160,997

7 45,571
1,307,178

36,613
5,035,466

Tolal
9,574,392

14
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Previous Year (Rs.) Description
Current Year (Rs.)

Loans, Advances &
Overdratt

Bills Purchased /
Discounted

1. Good
2. Acceptable
3. Evidence ot Sub-Standard
4. Sub-Standard
5. Doubtlul
6. Bad

TOTAL LOANS AND ADVANCES

PROVISION FOR LOAN LOSSES

1 . Good
2. Acceptabie
3. Evidence of Sub-Standard
4. Sub-Standard
5. Doubttul
6. Bad

TOTAL PHOVISION

500,161,234 3,385,414

500,161,234 3,385,414

5,001 ,612 33,854

5,001,612 33,854

BALANCE 5,001,612 33,854

FIXED ASSETS

CLASSIFICATION OF LOANS AND ADVANCES
Annexure E

# Note : No depreciation has been provided on assets purchased for New Road, Kathmandu Branch; yet to
commence its operations.

Annexure F

DESGRIPTION LAND BUILDING VEHICLES
COMPUTERS i

OFFICE

EQUIPMENTS

FURNITURE

&
FIXTURES

TOTAL

This
Year

Previous

Year

1. AT CoST
(A) Balance of Previous Year
(B)Addition dudng This Year
(C) SoldMritten offduring This Yeaf
Total(A+B-C)

2. DEPRECIATION

(A) Depreciation unlil Previous Year
(B) Depreciation for This Year #
(C) Depreciation on Assels
sold orwritten off

Total (A+B-C)

3. Book value (1.2) Currenl Year

4. Capital Construction Expenses
(To be Capitalized)

5,227,823

5,227,823

496,226

456,226

4,731,597

8,665,366

8,665,366

1,044,282

1,044,282

7,62,t,085

2,072,386

2,072,386

213,405

213,405

1,858,981

15,965,575

15,965,575

1,753,912

1,753,912

14,211,653

Net Block (3+4) 4,731,597 7,621,085 1,858,981 14,2't1,663

15
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OTHER ASSETS
Annexule G

EXPENSES NOT WBITTEN OFF

INTEREST EXPENSES ON DEPOSITS

Previous Year (Rs.) Particulars Current Year (Rs.)

1. Accrued Interest on:
a. Investments 151,568
b. Loans and advances 4,262,072

2. Advance Payments & Receivables
3. Staff Advances
4, Securily Deposits
5. Pre-paid Expenses
6. Tax Deducted at Source Recoverable
7. Stock ot Supply & Stationery

4,413,640

6,512,113

17O,97O

801,105

s4,6A2

1,231,524

Tolal 13,223,834

Annexure H

Particulars Tolal
Expenses

Written Off
During the Year

Expenses not written off
Current Yeat Previous Year

Pre-Operating Expenses

Branch Operations Expenses

Leasehold lmprovement

Sottwale Application

Consultancy Fee

6,854,771

1,447,523

5,497,148

1,975,000

1,362,700

1,370,954

859,130

355,000

272,540

5,443,8't7

1,447,523

4,638,018

1,620,000

1,090,160

Total 17,137,142 2,857,624 14,279,518

Annexure I

Previous Year (Fs.) Particulars Current Year (Rs.)

1. Fixed Deposits :

a. Foreign Currency

b. Local Currency 5,612,994

2. Call Deposits

3. Savings Deposits

5,612,334

1,7O7,787

5,438,067

Total 12,758,188

16
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Annexure J

Previous Year (Rs.) Parliculars Current Year (Fs.)

1. Renl

2. Utility and Janitorial

3. Insurance

4. CommunicalionExpenses

5. Office Equipments (Not Capitalized)

6. Travelling Expenses

7. TransportationExpenses

8. Stationery and Printing

9. Periodicais and Books

10. Advertisement & Business Promotion

11. Entertainment

12. Postages & Courier Expenses

13. Repairs & Maintenance (Others)

14. Audit Fee

15. Board Meeting - Fee

- Expenses

16. Annual General [.4eeting Expenses

17. Depreciation on Fixed Assets
'18. Expenses written off

19. Bank Charges

20. Security Expenses

21. Membership Fee

22. Professional Fee

23. Miscellaneous Expenses

1,175,100

584,313

277,646
498,533

22,785
565,071

147 ,724
486,095

70,381

312,275
'163,391

25,439
135,761

80,000

70,500

46,739
13,132

'l,753,912

2,857,624

1,117,970

354,043

128,200

25,833

616,355

Total 11,524,827

OPERATING EXPENSES

INTEREST INCOME
Annexure K

Previous Year (Rs.) Particulars Current Year (Rs.)

1. Loans Advances and Overdraft
a. Foreign Currency

b. Local Currency

2. GovernmentSecurities

3. Investment on Debentures

4. Others
a. Foreign Currency
b. Local Currency

19,431,651

169,029

468,235

1,531,004

Total 21,599,920

17
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NOTES TO THE ACCOUNTS Annexure L

Fiscal Year 2055/56 (1998/99)

1. AccountingConvention

The financial statements of the Bank have been prepared in accordance with generally accepted
accounting principles and presentational requlrement under the existing guidelines of Nepal Rastra
Bank.

2, Interest Income & Expenses

Interest income on Loans and Advances, including investments and expenses on interest bearing
deposits, are accounted on accrual basis and computed on the basis of 365 days a year. As required
under Nepal Rastra Bank guidelines, the Bank has the policy of transfeffing the interest accruals on
Loans and Advances not collected within 3 months period from the due date to Interest Suspense
Account.

However, during the current year, no interest accruals qualify for such transfer.

3. Commission Income

With respect to the cotnmission earned on bank guarantees issued, the Bank has the policy to recognize
commission upto Rs. 50,000 on cash basis and to apporlion commission receipts exceeding Rs.
50,000 on the basis of the proportionate period covered by the guarantee.

4. Foreign Exchange Tlansactions

. Exchange gains on sale of foreign currencies have been recognized as income in full.

. Foreign currency assets and liabilities at the close of the financial year are translated at the
buying rate prevalent on the balance sheet date.

. As per the prevailing directives of Nepal Rastra Bank, 25 percent of the exchange gain arising
out of the revaluation of the foreign exchange rates has been credited to EXCHANGE
FLUCTUATION FUND.

5. Loan Loss Provision

The Bank has classified the outstanding loans and advances and loan loss provision has been provided
as per the guidelines of Nepal Rastra Bank.

6. Fixed Assets

. Value of Fixed Assets has been presented under historical cost concept.

. Capital items costing up to Rs. I ,000 has been depreciated in full, in the year of purchase.

. Fixed Assets are depreciated under the diminishing balance method at the rate and policy
prescribed under the Income Tax Rules, 2031 .

7. Investment in Shares

Value of investment in shares (not listed) has been accounted at cost.
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8. Preliminary and Deferred Expenses

. 'Preliminary and pre-operative expenses are provided for amortization over a period of 5 years.
Accordingly, proportionate amount has been arnortized during the year.

. Expenses incurred on purchase of software, branch pre-operative expenses and development of
leasehold property are deferred for amortization over a period of 5 years. Accordingly,
proportionate amount has been amorlized during the year.

9. Stock of Stationery and Supplies

Stock of unused stationery and supplies are provided as certified by the Management.

10. Staff Bonus

No provision for staff bonus is provided since the Bank has no profit for the year.

11. Income Tax

On account of net loss and also on the basis of tax audit, no provision is made for income tax.

12. Staff Housing Fund

Considering the practice followed by other similar financial institutions as well as on the basis of
policy consideration by the Bank Management to introduce staff housing loans scheme, no separate

provision for Staff Housing Fund has been made as per the Labour Act, 2048.

13. Previous Year Figure

The Bank has commenced its business operations from Srawan 5, 2055 (July 21 , 1998). Accordingly,
the Profit and Loss Account covers the period from that date to Ashadh 32, 2056 (July 16, 1999).

This being the first year of bank operations, no comparative previous year's figures are provided.

14. Round off

Figures in the Financial Statements are rounded off to the nearest Rupee.

K. R. IYER
Executive Director

BHESH RAJ KHATIWADA
Chiel-Accounts

DIRECTORS:

LOK MANYA GOLCHHA

BASU DEV GOLYAN

SUBHASH CHANDRA SANGHAI

TULASI RAM AGRAWAL

NIRMAL KUMAB AGBAWAL

RAM SARAN NEUPANE

JAGDISH PRASAO AGRAWAL
Chairman

AS PER OUR REPORT OF EVEN DATE

RATNA BAJ BAJHACHAHYA, FCA. 
R. BAJRACHARYA & CO,

Chartered Accountants
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QUARTERLY PERFORMANCE HIGHLIGHTS

Rs. in million

1st Quarter 2nd Quarter 4th Quarter3rd Quarter
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INCOME TYPE-WISE

EXPENSES TYPE-WISE
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Management

K. R. lyer
Executive Director

Kamal Giri
Assistant General Manager

Janak Sharma Poudyal
Senior Manager- New Road

Laxman Subba
Branch Manager- Biratnagar

Raiu Nath Chalise
Manager Marketing & Credit- New Road

Kamal Gautam
Manager Operations - New Road

Pradeep Ratna Tuladhar
Manager Information Technology

Debu Gautam
Incharge Credit & Marketing- New Road

Bam Dev Dahal
Incharge- Personnel & Administration

Dhruba Shrestha
Branch Manager- Dharan

Jeewan Babu Shrestha
Branch Manager- Birtamod

Bhesh Rai Khatiwada
Chief- Treasury & Accounts

Ravi Rauniyar
Incharge- Trade Finance- New Road

Binaya Dahal
Incharge- Operations-Biratnagar
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